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Government subsidy mechanism for public hospitals under social health insurance
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[ Abstract] China’s healthcare system has been experiencing transition from public-integrated model to public-

contract model. As the coverage of social health insurance is quickly expanding, it becomes a practical policy choice

that public funds for essential medical services are allocated to demand side. In a policy environment of social health

insurance , parts of public hospital expenditures could not be paid by insurance yet and the mechanism of government

subsidy is still necessary. It is recommended that the effective incentive and regulating mechanism for public hospital

managers should be created. In addition, the study suggests that government subsidies should be linked with public

hospitals performance evaluation.
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