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Policy options for pharmaceutical price regulation
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[ Abstract] A set of pharmaceutical price regulation has been established in China. However, cost-plus pricing
management, interacted with other institutional and mechanism factors, contributed to the formation of inappropriate
interest relationship between medical services and pharmaceutical utilization. A mixed price regulation program based
on cost-plus pricing management, combined with considering innovation degree of pharmaceutical products and their
impact on medical expenditures as well as comparative price level in other neighboring countries and regions, is regar-
ded as an alternative choice. In the long run, a value-based price regulation for pharmaceuticals is recommended
which will be employed to determine comparative price level of pharmaceutical products based on cost effectiveness e-
valuation. As regards patent-copied drugs, it is to suggest the reference pricing method borrowed from the internar-
tional experiences.
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