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[ Abstract] The zero profit drug supply policy and the split of the economic relationship between hospital and
drug salers gradually are one of the important strategies to rationalize the drug market and reduce the residents’ burden
of drug costs. In this paper, we explored the practical ways to eliminate the difference between purchase price and re-
tail price of drugs in hospitals, and to analyze the potential loss of hospitals, and to evaluate the feasibility that social
medical insurance subsided the loss of hospitals. This study concluded that as long as most of the revenue of hospitals
come from the social medical insurance, it is feasible that social medical insurance provide subsidy to hospitals. So-
cial medical insurance should play an active role in eliminating the difference between purchase price and retail price
of drugs in hospitals.
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