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Background and evolution of the group procurement policy of drugs for hospitals
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[ Abstract] Hospitals are the primary distribution channel of drugs in China and drugs have been purchased
separately by individual hospital. Faced by disorder in drug production and distribution, and soaring drug prices,
some ministries began to push drug bidding organized by prefecture (city) governments. The evolution of group pro-
curement policy of drugs for hospitals can be divided into three phases: Spontaneous experiment by local government
(1993—1999) , Nationwide drug bidding (2000—2004 ) , Various explorations by local government for new ways of
group procurement (2005—present ) . Policy objectives expand from single one of “to regulate drug procurement be-
havior of hospitals” to multiple ones of “to put drug distribution into good order” , “regulate drug prices”, “remove
corruption in drug procurement” , “alleviate the health expenditure burden of the masses” etc, with cutting down the
drug prices as the foremost.
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