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[ Abstract] During the implementation of group procurement policy of drugs for hospitals, achievements are
made along with the emergence of new problems. The direct cause lies in the defects of policy design and imperfect
implementation, while the root cause relates to some distorted institutional arrangements of the whole health system.
Base on systematic analysis of the cause for problems, this paper proposes that government dominance in drug pro-
curement should continue in short term, while in the long run, it is important to improve cooperation among different
government agencies and governance between government and society. Overall reform in health care system is also im-
portant.
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