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[ Abstract] Reform of group procurement of drugs for hospitals should be pushed forward at two stages of short
term and medium and long-term. In short term, policy objectives must be rationalized at first. Drug bidding organized
by government should continue and let government-affiliated agency procure essential drugs. To encourage hospitals
purchase non-essential drugs by voluntary group procurement. Price and volume should be combined i. e. volume dis-
counts should be permitted. In medium and long-term, essential drugs should still be procured by government agen-
cies. Non-essential drugs should be procured by hospitals on voluntary association or consigning to non-government a-
gencies. Government will primarily play its role in rule making, public information service and regulation on drug pro-
curement.
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