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[ Abstract] Government recently announced a lot of measures to stimulate the economy in order to cope with the
global financial crisis. One of the medical reform policies is to increase the state’s financial investment in primary lev-
el of hospitals, which may result in breaking down the market of medical service, especially for the public medical in-
stitutions in the prefecture-level of cities in west-middle part of China. With the substantial investment from the State
Finance to the public hospitals located in county or countryside, infrastructure development is moving much faster
than those situated in city, which make them to faces new crisis. Shall those two kind of medical institutions compete
drastically or develop together in the future? Based on the current situation and scientific development viewpoint, the
paper aims to make up the extensive group management frame with the leadership by public medical institutions in
prefecture-level city and to discover the correct direction to the sustainable development and comprehensive harmony.
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