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[ Abstract] After years of development, China’s public hospitals gained a lot of achievements in improving serv-
ice ability and functions. The major functions of public hospitals are medical services and social functions, specifical-
ly, including providing common outpatient and inpatient services, treating complicated and catastrophic diseases, as
well as undertaking social functions, such as, providing public health services, responding to public health emergen-
cies, taking on medical education and scientific research, and assisting primary health care facilities in poor areas.
However, there are still some problems in their operation or management, such as insufficient fulfillments of functions
and responsibilities, unreasonable configuration, scale and structure, close linkage between health workers’ incomes
and their economic benefits, widespread high-liabilities operation models. In order to stimulate the healthy develop-
ment of public hospitals, many reforms have been implemented in recent years, including: 1) reforming decision-
making rights, that is, expanding autonomous rights on personnel employment and distribution of remunerations; 2 )
reforming financing system of public hospital ; 3 ) reforming payment method and supporting system of public hospitals
in terms of market environment; and 4 ) reforming governance models, such as assigning and appointing hospitals
managers to strengthen the government regulation, adopting new style of governance models involving in establishing
management centers or councils of public hospitals, separating decision-making and monitoring functions from enfor-
cing functions of the government, constituting hospital unions and promoting integration of functions, and so on.
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