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[ Abstract] This paper analyzes the relationship between the probability of the supervision in the agency and
that of less incentive in controlling the expenditure in medical institutions, through building a static game model of in-
complete information. The equilibrium results of the model show that the increasing intensive supervision could be a-
chieved through severe punishment, reducing the cost of the supervision, and increasing the pressure and public o-
pinion from the government and the public. Severe punishment includes the administrative penalty and financial pen-
alty. Reducing the cost of the supervision includes establishing the supervision board and the competition mecha-
nisms. Increasing the pressure and public opinion from the government and the public includes strengthening the ad-
ministration of the government in line with tightening the social supervision and building the health service information
release system.
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