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Basic factor analysis of effect of flue-cured tobacco planting in China

JIANG Zhong-yi', YUAN Qing-lu’

1. Research Center for Rural Economy, Ministry of Agriculture, Beijing 100810, China

2. College of Economics & Management, China Agriculture University, Beijing 100083, China

[ Abstract] Basing on a field study, this paper compares the differences of flue-cured tobacco planting patterns
at a micro-level in various areas in China. It describes the basic features of flue-cured tobacco planting and its region-
al distribution in China. The conclusions are as follows: first, the comparative advantage of flue- cured tobacco plant-
ing is first of all determined by the condition of natural environment; second, the level of local rural economic devel-
opment has important impact on the sustainability of its comparative advantage. These are the two invariable factors
affecting flue-cured tobacco production. These factors help to shape the attitude of the local governments towards flue-
cured tobacco production and determined the support of farmers by the local tobacco company. At national level, the
trend of comparative disadvantage of flue-cured tobacco production is likely to continue. Tobacco Tax is a nexus con-
necting county governments and the local tobacco company, which is very useful for coordinated intervention in local
tobacco production and improvement of its comparative advantage. Therefore, to adjust local government intervention
by reducing tobacco tax rate will have a significant impact on the restriction of tobacco production as a whole.
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