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[ Abstract] Objectives: To analyze the economics status and government input of public hospitals at different
levels from the year 2002 to 2007. Data and Methods; Make full use of the data of Shanghai total expenditure on
health (STEH) , especially on pulic hospitals, and give a descriptive analysis. Results: The revenue of hospitals ac-
counts for around 78% of STEH, mainly in secondary and tertiary hospitals. The surplus turns into deficit in 2007 in
public hospitals for the first time. Drug retailing remains the major source of public hospitals revenue. The govern-
ment input accounted for about 1/5, 1/3 and 1/2 personnel expenditure of the tertiary, secondary and primary hospi-
tals respectively. And the drug mark-up rate is restricted to 17.8% , 21.0% and 23.5% in 2007 in tertiary, second-
ary and primary hospitals respectively. Recommendations: A clear increase of government health input is needed so
as to adjust the policy of financial subsidies. Meanwhile the medical care price system should be modulated. Cost ac-
counting on medical care and health information system should be strengthened. In addition, hospitals of diverse in-
vestment should be introduced to promote public hospitals reform.
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