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[ Abstract] Objectives: To analyze the revenue and expenditure of the Chinese Traditional Medicine ( CTM)
hospitals from 2002 to 2007 in Shanghai. Data and Methods; We extracted the financial management data of the four
tertiary and sixteen secondary CTM hospitals, and information from key person interview. Results: The Chinese Tra-
ditional Medicine hospitals are more likely to be affected by controlling drug markup policies in comparison with other
hospitals . Due to the human resources costs escalation and the drug markup decreasing, the CTM hospitals felt deficit
by 188 million, which accounts for a large proportion of total deficit of hospitals in Shanghai in 2007. Recommenda-
tions: We should set price and reimbursement appropriately and modify the reimbursement mechanism in TCM hos-
pitals guarantee the medicine quality and encourage the use of TCM medicines which are of high quality and cost ef-
fective.
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