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[ Abstract] Objectives: This article is to analyze the change of economic status of hospitals and health expendi-
ture after executing the policy controlling drug mark-up rate, and to put forward the corresponding reimbursement on
implementing zero profit drug supply policy as well. Data and methods; Quantitative analyze from annual financial re-
ports from 2003 to 2008 of local hospitals in Shanghai (including the hospitals affiliated of Fudan University). Re-
sults: The drug mark-up rate had decreased from 33% to 17% after the policy for controlling drug mark-up rate had
been implemented ; Medicine revenues had still been the main revenue of hospitals; there had been taken a loss in
37% of hospitals since medicine revenues were reduced; health expenditure had not been saved with the decrease of
drug mark-up rate; the total compensation would be 3 billion per year if implementing zero profit drug supply policy;
different source of compensation would cause different results of health expenditure. Recommendations: Integrated
compensation program should be applied after implementing zero profit drug supply policy, including government in-
put improved, health insurance shared, pharmacy service fee set up and medical service price increased, in order
that the long mechanism of controlling health expenditure from hospitals will be established which can not only main-
tain economic status of hospitals but also lighten the economic burden from patients.
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