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The public-interest nature and the optimal lateral scope of public hospitals
WANG Qing, WEI Jian
Center for Economics Research, Shandong University, Shandong Jinan 250100, China

[ Abstract] Public hospitals in China have been expanding laterally so much which impair public interest at
present, while the country has not specific standards about medical services that public hospitals supply. This paper
attempts to analyze the optimal horizontal scale of public hospitals according to the property character of public hospi-
tals. This article shows: in order to best serving pubic interest,public hospitals with the limited government financial

support should focus on medical services which quality changing caused by cost diminishing leading to great social

significance, on the other hand, state hospitals should be limited to supply special medical services.
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