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[ Abstract] This article summarized policy evolution on supply security model of essential medicine in Anhui

province by the method of content analysis in the policy documents, literatures and key informants interview. We

found that current supply models has been reached a lot of achievements such as lowering pharmaceutical price in An-

hui province. However, the challenge was as follows; firstly, after price deduction how to guarantee pharmaceutical

quality and supply timely; secondly, how to guarantee capital returning timely to supply enterprise; thirdly, how to

mitigate harm of supply monopoly. So we presented policy recommendations such as exploring suitable combination

between market and government mechanism; perfecting institutional design of pooling tender and procurement;

strengthening regulation of pharmaceutical manufacturer and distributor in order to guarantee pharmaceutical quality;

optimizing payment and monitoring mechanism in order to pay timely and reduce transaction cost.
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