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[ Abstract] Based on the former research results, applying microeconomic theory and rent theory, the economic
mechanism of Group Purchasing Organization (GPO) cost saving and its development space are analyzed. It is point-
ed out that the GPO’ s value depends on the cost saving degree it brings. Following the maturity of market competi-
tion, GPO passed several stages including directly reducing suppliers’ market costs, enlarging the suppliers’ market
share and reducing the price, forcing the suppliers to transfer rent to buyers, and impelling the realization of optimal
producing scale. The stagnant development of GPO in our country is due to that the buyers, are not real market play-
ers with property rights, which causes price rules cannot take effect.
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