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[ Abstract] In this paper, we predict the challenges on inpatient service faced by psychiatric hospitals in China
and develop some policy recommendations. The results show that; (1) The inpatient service demand will increase
greatly in the context of increasing insurance coverage. (2) The development of China’s mental health services must
go through a stage of psychiatric hospital beds amplification. More beds configured to temporarily meet the increasing
need of mental inpatients in the short-term, however, it could be a drawback in the long-term. (3) In the long run,
patient distributaries mechanism of psychiatric hospital should be established immediately to increase the bed utilization
in psychiatric hospitals. The main barriers for distributaries are insufficient community rehabilitation and the poor inter-
est bonds between psychiatric hospitals and community rehabilitation agencies. (4) We suggested that Financial De-
partment of government and Disabled Persons’ Federation are responsible for the construction of community rehabilita-
tion agencies, Medical Insurance Department and Disabled Persons’ Federation are responsible for the economic reim-
bursement of community rehabilitation agencies, and psychiatric hospital is responsible for guiding the operation of com-
munity rehabilitation agencies. Classification payment or pay for the number of patients should be applied in the eco-

nomic reimbursement of psychiatric hospitals, which is a key strategy for long-term mechanism of patient distributaries.
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