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[ Abstract] The reform of governance structure is an important component of reforming public hospitals. The na-
ture of reforming governance structure is to transfer the management power from government to public hospitals. The
government can thus concentrate on monitoring the health care sector as well as supervising public hospitals as the
owner. At the same time, public hospitals can manage themselves and increase their revenues and the value of the
public assets as well as to meet the needs of patients and the society. Based on principle of reforming governance
structure of public hospitals, absorbing the recent results of the World Band studies, and considering the specific sit-
uation of China’ s public hospitals, this paper has discussed the basic theories of governance structure of public hospi-
tals. It aims to reflect the basic principles of reforming governance structure and to make the theories be applicable to

the reform of public hospitals in China.
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