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[ Abstract] Objective: This paper compares the status quo of the patient flow and medical expenditure of inpa-
tients under the New Rural Cooperative Medical Scheme ( NRCMS) before and after the essential medicines system
reform. Methods: Facility data were collected from a sample of 3 counties and 6 township health centers in Anhui
province, together with in-depth interviews with key informants from the health facilities. Results: after the essential
medicines system reform, the total amount of inpatients covered by NRCMS in the sampling area decreased by
13.80% ; the number of inpatients at township health centers decreased by 55.07% , and the increase rate of inpa-
tients at county hospitals and tertiary hospitals were 12.17% and 20. 81% respectively. The average expenditure per
admission of hospitalization, the average out-of-pocket expenditure per admission of hospitalization, and the total ex-
penditure of hospitalization increased by 29.32% , 32.07% and 11.48% respectively. Conclusions: After the essen-
tial medicines system reform, the amount of inpatients of NRCMS in township health centers decreases; on the contra-
ry, more inpatients go to hospitals at county or above level. The expenditure per admission of hospitalization at town-
ship health centre has been controlled. However, because the expenditure of hospitalization and the amount of inpa-
tients at county and higher level have significantly increased, the total expenditure of hospitalization soars. As a result

of this, the actual average reimbursement rate for inpatients of NRCMS descends.
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