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[ Abstract] This paper analyses the sustainable development of basic medical insurance for urban residents in
Zhejiang Province, in terms of government’ s ability to subsidize the insurance, residents’ ability to pay the premium
and afford health care expenditure, and income and expenditure of insurance funds. Provincial government in Zhe-
jiang Province has the reasonable financial capacity to subsidize the medical insurance. Urban residents in Zhejiang
have relatively higher income than other provinces, and therefore higher ability to afford the premium. These factors
provide a solid material base for the sustainable development of urban medical insurance. In addition, medical insur-
ance funds for urban residents in Zhejiang Province have excessive balance in the short term, but bear a high risk of
running into deficit in a long-term. Finally, the paper puts forward policy recommendations to promote sustainable de-
velopment of the system. This includes: improving government’ s responsibility in financial investment, strengthening

the supervision of funds, and speeding up the development of medical insurance law.
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