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The effect of New Rural Cooperative Medical Scheme on inequalities in health care utilization
Evidence from 2004 and 2006 survey
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[ Abstract] We assess the impact of the New Rural Cooperative Medical Scheme( NRCMS) from a new perspec-
tive by estimating the contribution of health insurance to the inequality of health care utilization in rural China. The
paper decomposes income-related inequality in the utilization of health care services into four sources; direct income
effect; need related indicators; non-need related indicators and a residual term. NRCMS increases the utilization of
health care, but not for using higher level (township, county and city) facilities. Accordingly, NRCMS has a posi-
tive contribution in increasing the pro-poor inequality in health care utilization both in men and women. But it causes
no improvement in inequality in using township and county level hospitals, which are employed more qualified health
care staffs and provide health services of relatively higher quality. NRCMS contributes more in the pro-poor outcome

of health care in women.
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