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Thoughts and conceiving on promoting catastrophic disease insurance system construction
in China
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[ Abstract] Contraction of a catastrophic disease is one of the main reasons people fall into poverty. On August
24, 2012, the National Development and Reform Commission, the Ministry of Health, and six other ministries issued
“Guidance to carry out the work of catastrophic disease insurance for urban and rural residents” expressly to further
improve medical security system for the urban and rural residents, effectively improve the extraordinarily catastrophic
disease protection level. We studied current problems in catastrophic disease insurance at home and abroad to deter-
mine whether similar problems might arise under the policies and socio — economic conditions of China. We propose
constructing a catastrophic disease insurance system based on the existing basic medical insurance system and explo-
ring various forms of complementary protection. We also propose expanding the carrying capacity of the basic medical
insurance fund to accommodate catastrophic disease insurance. There is an opportunity to establish a catastrophic dis-

ease insurance system and steadily improve health care management.

[ Key words] Catastrophic health expenditure; Health insurance; System construction
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Analysis on characteristics of medical expenses based on catastrophic disease classification
SUN Niu-yun', LIANG Ming-hui', FANG Shan-shan', DONG Dan-dan', SUN Dong-yue', ZHANG Zong-jiu*,
ZHOU Jun® , WANG Min-yao

1. National Institute of Hospital Administration, Beijing 100191, China

2. Department of Medical Service Regulation, Ministry of Health, Beijing 100044, China

[ Abstract] Objective: In this paper, we analyze the characteristics of patient medical expenses for 60 cata-
strophic diseases and propose recommendation to establish catastrophic disease insurance system. Methods: We col-
lected 5036296 inpatient medical records from 2008 to 2009. The records were from 68 tertiary hospitals in six prov-
inces. We calculated the average cost per visit for the patient, the total cost to the patient of treating the disease, and
the breakdown of these costs. Results:The average cost to the patient per visit for these diseases was three times the
national average cost to the patient per visit, the cost of treating the 60 catastrophic diseases accounted for one third of
the cost of treating all diseases, and the cost of drugs is an important part of the high cost of treating catastrophic dis-
eases. Conclusions and suggestions : Such diseases could be prioritized in the establishment of catastrophic disease in-
surance. It is important to establish systems for implementing and managing catastrophic disease insurance. This in-
volves better managing access to health services, strengthening health services supervision, developing internal incen-
tive mechanisms in medical institutions, reforming payment mechanisms, and promoting efficient use of catastrophic

disease insurance funds.

[ Key words] Catastrophic diseases; Disease classification; Catastrophic disease insurance ; Disease expenses control
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Catastrophic disease insurance system: International experiences and implications for China
SUN Dong-yue, SUN Niu-yun, FANG Shan-shan, DONG Dan-dan, LIANG Ming-hui
National Institute of Hospital Administration, Beijing 100191, China

[ Abstract] In order to mitigate the heavy financial burden of catastrophic diseases on the public, most devel-
oped countries have established catastrophic disease insurance models, including commercial, national, and social
insurance models. Typically, developed countries have a national medical insurance system that covers catastrophic
diseases. We study the historical context and institutional framework of the general health insurance systems in devel-
oped countries, analyze characteristics of different catastrophic disease insurance models and summarize the experi-
ences in reducing patient out-of-pocket expenses, lowering insurance payments, and improving the quality and effi-
ciency of medical services. When formulating policies about catastrophic disease insurance, governments should com-
prehensively control medical costs to reduce patient expenses, change insurance payment methods to control insurance

administration costs, increase operational supervision, and improve the quality and efficiency of medical services.

[ Key words] Health insurance; Catastrophic disease insurance; International experiences
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Effective use of health insurance funds: Risk management, international experiences and poli-
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[ Abstract] Effective management of the health insurance funds is the core of the operation and management of
the medical insurance system. This paper comprehensive analyzed the risk in health insurance funds use and manage-
ment. the risks include ageing, economic inflation,release of medical needs caused by Social welfare policy improve-
ment and other external factors, as well as the internal factors in health insurance system. Furthermore, we summa-
rized the advanced foreign experience during the health insurance funds operation and use. Finally, based on the fact
of China, it proposed the advices on effective management of the health insurance funds such as to determine the
medical insurance raise rate and compensation standard reasonably with estimating the medical insurance fund opera-
tion risk scientifically, to develop the medical insurance relief level with improving the insurance overall level, to im-
prove the efficiency of funds use with establishing the health insurance funds monitoring mechanisms, and to strength-

en medical service project management with Improving medical insurance reimbursement directory.
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Social health insurance reform in Germany and implications for China
FANG Shan-shan, SUN Niu-yun, LIANG Ming-hui
National Institute of Hospital Administration, Beijing 100191, China

[ Abstract] Germany was the first country to establish social health insurance system. The health insurance sys-
tem in Germany is composed of compulsory social insurance and private insurance, with universal coverage. After
systematically introducing three healthcare reforms, this paper analyzes present situation and characteristics of health
service regulation mode, medical service system, medical insurance system and security of disadvantaged people;
summarizes the experience of design of benefit package, deliver equitable services, introduce market competition
mechanism, ambulatory medical care, maintaining quality and efficiencies, and then put forward some advice to pro-
mote the construction work of the security system: clarifying the relationship between the government and the market,
incrementally adapting the mandated benefit package, gradually establishing the mode of referral system, supplying

fair medical services and controlling medical cost reasonably.

[ Key words] Social health insurance; Competition; Quality; Efficiency
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Separating drug sales from medical services: Connotations and approaches

WANG Xian-ji'*, FU Chen’ , JIN Chun-lin', YAN Bo’ , PENG Yu-mei’ , CHEN Xiao-li’, CHEN Zhuo-lei’
1. Shanghai Health Development Research Center, Shanghai 200040, China

2. School of Public Health, Fudan University , Shanghai 200032, China

3. Shanghai Municipal Health Bureaw, Shanghai 200040, China

[ Abstract] In this paper, we focus on what it means to separate drug sales from medical services and how to re-
alize this separation. We suggest that separating drug sales from medical services involves cutting the interest ties a-
mong public hospitals, doctors, and drug manufacturers and suppliers. Scrapping the drug markup in public hospitals
does not in itself separate medical services from drug sales; however, it is an essential first step in public hospital re-
form in China. Completing this separation relies not only on reforming compensation mechanisms, but also reforming

supervision and assessment, pricing, and operational mechanisms.
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Status quo on prescription antibiotics in retail pharmacies of Shaanxi Province

JIANG Ming-huan', FANG Yu', CHEN Wen-juan’, YANG Shi-min', LIU Jun', HOU Hong-jun’, ZHANG Kang-
huai’

1. School of Pharmacy, Health Science Center, Xi’ an Jiaotong University, Shaanxi Xi’ an 710061 , China

2. Shaanxi Food and Drug Administration, Shaanxi Xi’ an 710065, China

3. The Second Affiliated Hospital, Health Science Center, Xi’ an Jiaotong University, Shaanxi Xi’ an 710075, China

[ Abstract] Objective: this study is to determine the percentage of pharmacies selling antibiotics without an offi-
cial prescription in Shaanxi province, and provide suggestions for antibiotics management in community pharmacies.
Methods ; We use a “mystery shopping” approach to present two different cases at pharmacies: a child with diarrhea
and an adult with an acute respiratory infection. The percentage of pharmacies selling antibiotics and the provision of
pharmaceutical care were investigated. Results;In total, 213 pharmacies were visited, and antibiotics were obtained
from most pharmacies. The proportion of pharmacies that sold antibiotics for the case of diarrhea was 72. 8% , and the
proportion of pharmacies that sold antibiotics for the case of respiratory infection was 95. 8%. Only 0. 9% of pharma-
cies could give proper guidance on the correct use of the antibiotics. Therefore, the retail pharmacies could not en-
sure the rational use of antibiotics. Conclusions and Suggestions ; Our study demonstrates that, although illegal , the sale
of antibiotics without a prescription continues in Shaanxi. It’ s necessary to promote the health care reform, reinforce
the supervision and administration of retail pharmacies, and strengthen the public education about the use of antibiot-

ics. Such measures will ensure safe antibiotic usage.

[ Key words] Retail pharmacy; Antibiotic; Mystery shopping method
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Analysis on the concentration of inpatient services for children with congenital heart disease in
Beijing
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[ Abstract] Objective: In this paper, we analyze the concentration of inpatient services for children with con-
genital heart disease in Beijing. Methods: The database of inpatient records was used to collect data on patients aged
0 to 14 years who suffered from four types of congenital heart disease. Data was collected on patients hospitalized be-
tween 2005 and 2010. From this data,the patient load across different hospitals was determined. Logistic regression
and multiple linear regression models were used to compare the performance of hospitalization between hospitals with
a relatively large number of patients with hospitals with a smaller number of patients. Results: More than 93% of pe-
diatric congenital heart disease cases were treated in three main hospitals. Hospitals with a relatively high number of
cases tended to have better technology, higher quality care, and shorter hospital stay. However, the cost trends are
not consistent. Conclusions and suggestions: Reasonable guidelines should be created to promote general pediatric
services in hospitals and to determine the functions and development direction of hospitals according to their individu-

al strengths. A format should be created for the scale of pediatric clinical services in hospitals.
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[ Abstract] Objective: In this paper,we analyze the relationship between government funding and performance
of 131 county hospitals in four provinces and provide a basis for government assistance and development plan in the
future. Methods: We use descriptive analysis, correlation analysis , multivariate analysis,and DEA to determine the re-
lationship between funding and performance. Results; From 2010 to 2011 ,the majority of county hospitals had made
a balance of financial payments,and 25. 2% had made a deficit. Overall,bigger hospitals had no problems with staff
efficiency but used capital assets less efficiently. There was no relationship between the size of a hospital and the a-
mount of government funding ; however, hospitals in wealthy counties received much more funding. The amount of gov-
ernment funding did not affect patient medical costs. Conclusions: The output of county hospitals was perceived to be
in proportion to funding; however, government funding was not well planned and based on solid reasoning. In the fu-

ture, the government funding should be based on the public welfare of hospitals.
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Traditional Chinese Medicine at the county-level in China: An analysis of the status quo and

development strategies

CAI Yi', WU Bei’, TANG Sheng-lan’ , MAO Zong-fu'

1. School of Public Health, Wuhan University, Hubei Wuhan 430071, China
2. Duke University, Durham 27705, United States

[ Abstract] Objective: To compare the operation trend between Traditional Chinese Medicine (TCM) and general
hospitals. Methods: We carried out descriptive analysis of human resources, health services delivery, and income re-
ported nationwide from 1993 to 2010. Results: During these years, the percentage of TCM physicians practicing in
country TCM hospitals decreased from 62. 5% to 38.3% ; the daily number of inpatients and outpatients per doctor in
county TCM hospitals decreased; the daily number of inpatients per doctor decreased in county hospitals,but grew in
county general hospitals. Herbal medicine respectively accounted for 35. 0% to 40. 9% and 10. 8% to 14.2% of outpa-
tient and inpatient medication income in county TCM hospitals. Conclusions: From 2003 to 2010, county TCM hospitals
had less TCM human resources than before and were less efficient than county general hospitals. The breakdown of rev-
enue for TCM and general hospitals gradually became similar, and herbal medicines accounted for a lesser proportion of
revenue than western medicine. However, county TCM hospitals prioritized outpatient services, and county general hos-
pitals prioritized inpatient services. Suggestions; We suggest creating incentives for TCM physicians, training TCM phy-
sicians, reducing the cost of TCM services ( especially outpatient services) , and expanding the coverage of TCM outpa-

tient services by classifying diseases in the New Rural Cooperative Medical Scheme.

[ Key words] Traditional Chinese Medicine; Traditional Chinese Medicine hospitals; General hospitals
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