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[ Abstract] Objective: In this paper,we analyze the relationship between government funding and performance
of 131 county hospitals in four provinces and provide a basis for government assistance and development plan in the
future. Methods: We use descriptive analysis, correlation analysis , multivariate analysis,and DEA to determine the re-
lationship between funding and performance. Results; From 2010 to 2011 ,the majority of county hospitals had made
a balance of financial payments,and 25. 2% had made a deficit. Overall,bigger hospitals had no problems with staff
efficiency but used capital assets less efficiently. There was no relationship between the size of a hospital and the a-
mount of government funding ; however, hospitals in wealthy counties received much more funding. The amount of gov-
ernment funding did not affect patient medical costs. Conclusions: The output of county hospitals was perceived to be
in proportion to funding; however, government funding was not well planned and based on solid reasoning. In the fu-

ture, the government funding should be based on the public welfare of hospitals.
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