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Effect on implementing essential medicine centralized bidding and purchasing policy

DAI Tao, CHEN Yao, BAI Bing

Institute of Medical Information, Center for Health Policy and Management, Chinese Academy of Medical Sciences ,
Beijing 100020, China

[ Abstract] Objective:In this paper, we study the effects of implementing centralized bidding on and purchasing
of essential medicine. Methods: We sample primary medical and health institutions in Anhui, Henan, and Chongqing.
Quantitative and qualitative methods were used for data collection, and we evaluated price, quality, and distribution of
essential medicine. Results: The MPR and per-capita cost per day reduced after the reforms especially in Anhui and
Henan provinces. Medical staff thought that the quality of some essential medicine had improved after reform, but An-
hui province was in relatively poor condition. The delivery rate in all three provinces was high; however, in some
places, there was bias when selecting high-priced drugs and low-priced drugs. Conclusions: “Double envelope” bid-
ding significantly reduces drug prices. The purchasing consortium method in Chongqing was propitious to well-qualified
pharmaceutical manufacturers. However, balancing quality and price was a challenge. Distribution was affected by supply
and distribution mode. Suggestions: We suggest improving the drug price mechanism, determining the bidding mode, en-

suring the supply capacity of drug manufacturers, and strengthening the supervision of essential medicine distribution.
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