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An analytic framework on over-investment of large medical equipment in public hospitals un-
der multiple moral hazards

ZHU Jun-li

School of Health Management and Education, Capital Medical University, Beijing 100069, China

[ Abstract] This paper analyzed the moral hazard of public hospitals” investment stakeholders in the investment
process and how to affect the hospital medical equipment over-investment from the perspective of institutional arrange-
ments. The result showed that each agent has a severe moral. The impulse of over-investment from patients to doc-
tors, managers, government regulators is strong. This paper also put forward the suggestions on the prevention and

governance of over-investment from institutional innovation.
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