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[ Abstract] In this paper, we theoretically analyzed how hospital payment reform affect the health service results
and the function of payment reform in China’s health care system. Furthermore, we concluded the preconditions of
how the payment reform achieved its intended goals. Our results suggest, payment reform could be regarded as the
point cut but not the core for public hospital reform. Four prerequisites should be met before the payment reform poli-
cy achieve the prospective aims; (i) the public health insurance degree have reached to some extent in the region;
(ii) the hospital financing system is assumed to be relatively sealed; (iii) should be supplemented with drug mark-
up policy reform; (iv) should be combined with hospital salary distribution mechanism reform. The case payment re-
form could alleviate the pressure of current rising health costs, but it could not avoid the provider’s profit-driving be-
havior. Additionally, policymakers should pay attention to the “trap” of cross-regional insurance fiscal transfer after

the instant settlement system for extraterritorial medical treatment is online.
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