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[ Abstract] Objective: This paper proposes the calculation method and threshold of the Catastrophic Health
Expenditure (CHE ) indicators that explain “ poverty caused by illness” and are in line with China’s actual condi-
tions. Methods: Using statistical simulation, and based on the three “ Catastrophic Health Expenditure” calcula-
tion indicators frequently used in international health economics research, this paper matches the indicators with
the “poverty caused by illness” indicator to find the best match rate within the threshold of 10% to 80% . Re-
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sults; The effect is worst when the “ability to pay” is defined as the denominator, followed by the “ability to ex-
pend” ; the matching rate of both cases are less than 50% . The best matching rate is achieved when “income”
is defined as the denominator with a maximum match rate of 65.92% and 72.57% in 2011 and 2013 samples,
respectively. Conclusions; Under the reality of China, Chinese “ Catastrophic Health Expenditure” indicator

should be calculated with “income as the denominator and 12% to 17% as the threshold” .
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