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Trends on hospital market structure in Sichuan Province
JIANG Qing-ling, PAN Jie
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[ Abstract] This paper used administrative data of all the hospitals in Sichuan Province during the period from
2002 to 2017 to analyze the trends in the development of hospital market structure from market size, market share and
market concentration. The results showed that the hospital market size is expanding, since the number of hospital and
beds increased from 1 163 and 118 593 to 2 219 and 411 911 respectively during the same period under study. But, the
change in the number of hospitals was mainly caused by the reduction of first-level public hospitals and the increase of
first-level private ones. The trend of the market share development in private hospitals, namely the share of beds, out-
patient service and inpatient service, slightly increased from 3.71% , 3.08% and 3. 12% to 32.10% , 17.78% and
25.21% , respectively, but it is still lower than that of public hospitals. The market competition in the hospitals became
more intense, but in 2017, about 1. 11% hospital markets were highly competitive, 11. 11% moderately concentrated
and 87.78% highly monopolized. At present, the hospital market is still dominated by public hospitals, indicating that
governments should still focus on public hospital reform. Besides, the present degree of privatization and hospital compe-
tition is relatively low. Therefore, it is suggested that China should encourage the private hospitals establishment in order to
promote the hospital competition, if this could generate positive results in hospital market. Additionally, there is large

space for the implementation of policies that should encourage social education and promote the targeted competition.
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