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Analysison the payment system of long-term care insurance: Based on the payment methods of
cash, service or mixed payment

ZHANG Wen-juan, LI Nian

Population Development Studies Center, Renmin University of China, Beijing 100872, China

[ Abstract] The payment method is an important determinant for the implication outcome of long-term care in-
surance (short as LTCI) and a factor that affects the effectiveness of LTCI System. By analyzing the implementation
process of three types of payment including cash, services, and mixed payments, this study reveals the characteristics
of these three types of payment modes, and highlights the effects of five subjects evolving in the payment process on
the selection of payment system “government office”, “insurance agency”, “disability assessment organization” ,
“care service institution” , and “beneficiaries and their families” , respectively. Based on this, the design and evolu-
tion of payment systems in major OECD countries and different pilot areas of LTCI in China, as well as their advanta-
ges and disadvantages were systematically and relatively analyzed. Finally, the strategic principle is recommended for

the improvement of the LTCI payment system in China.
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