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Population aging, imminent death time and medical expenses: An empirical analysis based on CLHLS
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[ Abstract] Main ideas towards the relationship between population aging and increasing medical expenditure dig
deep into two different views in the world of academic researches. One of the voices believed that population aging ac-
counts for the increase inmedical expenditure,while another exclaimed that the aging of population does not necessarily
lead to a sharp increase in medical expenditure. However, our respondents believed that the imminent death time was re-
sponsible for the sharp increase in healthcare expenditure. Based on the Chinese Longitudinal Health Longevity Survey
(CLHLS) data, this paper examined these two perspectives mentioned above by using the Sample Selection model and
Two-part model respectively. The results showed that, firstly, to the increasing age does not necessarily lead to an increase
in medical expenditure, and the imminent death time, especially 1 year to death and 2 years to death, has the most obvi-
ous effect on expenses increase ,with the year before death having the greatest impact on medical expenditure. Secondly,
medical expensesmade during the period closer to death are ineffective and impose very small effect on individual’s health.
According to the results, policy enlightenment is that in the context of increasing aging population, the extension of life ex-
pectancy will delay the peak period of medical expenses,and may not directly lead to a slight increase inmedical expenses.
Accelerating the establishment of a long-term healthcare insurance system should be taken as the key strategy to cope with

the population aging and thereby relievethe low efficiency of medical resource allocation.
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