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[ Abstract] Taking rural households as the research object, this paper evaluates the impact of commercial sup-
plementary medical insurance on the vulnerability to poverty of rural households. The study found that having com-
mercial medical insurance as a supplementary insurance significantly reduced the extent of vulnerability to poverty of
rural households by 1.88% ; however, the empirical results are still robust in the case of replacing the poverty vulner-
ability threshold by the household commercial medical insurance coverage. Considering the selection bias in the
process of enrollment to the commercial supplementary medical insurance, the propensity score matching estimates
found that the impact of the endogenous problem is less significant. The mechanism test results showed that while com-
mercial supplementary medical insurance played a very significant role in the cost compensation mechanism, at the
same time, it suppressed the extrusion of medical expenses on household consumption expenditures, and prevented
households from falling into poverty in the future. In terms of payment level, it is concluded that the pricing mecha-
nism with moderate level and incentive should be established. In the aspect of reimbursement scope, commercial sup-
plementary medical insurance should form a beneficial supplement with social medical insurance. As a supplementary

insurance, commercial medical insurance is not necessarily compulsory.
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