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[ Abstract] The funding of medical insurance for urban and rural residents consists of government subsidy for
each person and personal fixed contribution. The current individual fixed-amount contribution leads to unfair funding
burden, unstable premium growth, insufficient contribution, unbalanced funding responsibilities, etc. This paper
discusses the transformation from the quota system to fixed ratio system. On one hand, it can achieve a fair contribu-
tion, enhance the overall funding, establish a self-adjustment funding mechanism, solve the insufficiency of basic
medical insurance for urban residents, and narrow the gap between medical insurances for urban residents and em-
ployees. On the other hand, the relative increase in individual contributions of middle and high-income groups will
also address the unbalanced burden between the government and individuals. In this paper, we calculate the reduced
contribution of low-income groups, the increased premium revenue under such schemes and the balance between indi-
vidual and government responsibilities at different contribution rates. Therefore, we suggest relatively reducing the
contribution of low-income groups and refining regional government subsidies, so as to ensure that the total funding of

low-income areas will not decline.
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