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[ Abstract] Urban and rural residents have been paying a fixed rate for medical insurance all the time. The
fixed rate bring along problems like inequitable funding and limited funding capacity despite its easiness to understand
and simplicity to operate. This paper predicts household income on the basis of data collected in China Household
Financial Survey (CHFS) in 2019 with the Proxy means-tests (PMT) , and proposes a proportional rate of payment
according to the predicted household income, i. e. the rate system based on the Proxy means-tests ( PMT). It is
found that the rate system can greatly reduce the burden of payment among low-incomers and improve the financing
capacity of medical insurance for urban and rural residents thus to reduce the burden of financial subsidies, though it
improves equity in funding on a limited sacle. This paper suggests that the individual payment for medical insurance
for urban and rural residents be changed from a fixed rate system to a rate system. Therefore, supporting reforms
related to medical insurance for urban and rural residents such as compulsory participation, more efficient information

sharing among departments, and constantly optimizing predictmodels, ect. need to be carried out.
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