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Does long-term care insurance effect the expected retirement age. An empirical analysis based
on CHARLS data

GUO Hong-wang
School of Public Administration and Policy, Renmin University of China, Beijing 100872, China

[ Abstract] Few studies have assessed the possible moral hazard caused by long-term care insurance. Based on
China Health and Retirement Longitudinal Study data, this paper analyzes the impact of long-term care insurance on
the expected retirement age of participants using the PSM-DID method. Results show that after participating in long-
term care insurance, the expected retirement age of respondents in the pilot area is advanced by 1.286 years, which
is robust under a series of tests. Heterogeneity analysis finds that long-term care insurance impacts women, low-
educated and those over 60 years old more obviously. Mechanism analysis shows that long-term care insurance affects
the expected retirement age by reducing the accumulation of wealth in response to disability and other situations that
require care. Therefore, implementation of long-term care insurance policies linked to the amount of contributions,
the number of years and the expected level of treatment can be explored to encourage people to participate more in the

labor market.
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