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[ Abstract] Objective: This paper is to clarify the relationship between local government competition and the
efficiency of healthcare service supply,and explore the stage fluctuations under the influence of the conduction path,
external environment,and third variables. Methods ; This paper calculates efficiency of public health service supply by
utilizing multi-period panel data at the provincial level in China, relying on the DEA-Malmquist model, and the
influence of local government competition on the public health service supply efficiency after investigating the new
healthcare system reform by the instrumental variable Tobit model. Conclusions: (1) Moderate competition for health
can enhance the efficiency of medical and health service provision. (2) This promoting effect occurs through two
pathways: improving the “ government’s financial dominance strength” and promoting “ industrial structure
transformation and upgrading” . Moreover, it is enhanced with the improvement of the “policy environment”. (3) This
promoting effect exhibits nonlinear characteristics, which continuously increases with the accumulation of fiscal
revenue and the increase of urbanization levels, weakens with increased fiscal autonomy, and has a short-term
“ineffective interval” with population agglomeration. Suggestions: Local governments should adopt technology
embedment, financial support and industrial optimization. The central government should strengthen policy guidance,

performance appraisal, supervision and evaluation.
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