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[ Abstract] Objective: This study aims to evaluate the impact of Diagnosis-Related-Groups (DRGs) payment on
the average total cost, length of stay, service volume, effectiveness, and characteristics of traditional Chinese
medicine (TCM) hospitals. Methods: A national medical center specializing in TCM was selected as the research
subject. The Difference-in-Difference Model ( DID) was utilized to analyze the differences in various indicators
between insured patients ( intervention group ) and uninsured patients ( control group ) before and after the
implementation of the payment reform policy. The reliability and stability of the model were verified through parallel
trend tests and placebo tests. Resulis: The coefficients of DID interaction terms for eleven indicators including
average total hospitalization cost, number of cases, length of stay, proportion of medical service revenue, and
proportion of herbal medicine revenue were significant (P <0.05). The DID interaction term coefficients for four

indicators including herbal medicine usage rate and proportion of non-pharmacological TCM therapy revenue were not
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significant (P >0.05). Conclusion; DRG payment significantly reduced the per-admission cost, with significant

decreases in consumables and medical technology expenses, optimizing cost structure, and a slight decrease in the

proportion of herbal medicine costs. It is necessary to further expand the sample size, track policy impacts, and

comprehensively evaluate the effects of DRG payment on TCM hospitals in China.

[ Key words] DRG payment; Traditional Chinese Medicine hospitals; Difference-in-Difference Model (DID)
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