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The effect of China’s basic medical insurance system on the income distribution
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[ Abstract] Objective: In-depth discussion of the impact of China’s basic medical insurance system on the
distribution of residents’ income from the perspective of system design, to provide empirical evidence for the future
health insurance reform. Methods: Based on the data of China Household Income Project ( CHIP), this paper
evaluates the effect of China’s basic medical insurance system on income distribution by using the RE index
decomposition method, and calculates the impact of seven kinds of contribution and reimbursement policies on income
distribution effect through policy simulation. Results: The current medical insurance payment exhibits a strong
regressive character, which leads to the widening of the income gap after the payment of the insured, and the
improvement brought by the medical reimbursement mechanism is limited. The implementation of fixed-proportion
contribution ( especially progressive rate) , the integration of resident insurance and employee insurance policies can
significantly enhance the income distribution effect of medical insurance; In contrast, the contribution of retired
employees and the provincial pooling policy of fund pool have limited effect on improving the equity of medical
insurance. Conclusion and Suggestions; Adopt a low rate progressive payment scheme for residents’ medical
insurance, and actively try to promote the pooling of residents’ medical insurance and employees’ medical insurance
fund, so as to narrow the treatment gap between different medical insurance systems, alleviate the medical burden of
low-income residents, further improve the efficiency of the use of medical insurance pooling fund, and ultimately

achieve more equitable income distribution.
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