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[ Abstract] Objective: To analyze the impact of the payment reform for Traditional Chinese Medicine (TCM) in
Wuhan on the service provision behaviors of TCM hospitals, and to provide evidence for developing payment methods
aligned with the characteristics of TCM. Methods: An interrupted time series analysis was conducted to compare
changes in the level, structure, and efficiency of service provision for patients with intervertebral disc herniation in
sample hospitals before and after the reform. Results: The payment model did not significantly alter the length of
stay, the proportion of TCM treatment costs, or the proportion of Western medicine costs for these patients. While it
controlled cost escalation primarily by reducing the use of non-pharmacological TCM therapies, issues such as
"patient exclusiens"and"TCM service exclusions" were observed. Conclusion: A payment system tailored to TCM
characteristics can achieve incentive compatibility among the objectives of enabling hospital profitability through
TCM service provision, controlling medical insurance expenditures, and preserving TCM distinctiveness. Therefore,
exploring such payment models should involve embedding precise incentives—such as reasonable point-value

bonuses, coefficient adjustments, or threshold-based rewards—into the DRG/DIP payment framework. Furthermore,
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guided by the "value-based payment" concept, an assessment mechanism dynamically linked to TCM clinical

efficacy, case mix index, and service quality should be established to promote the development of TCM-appropriate

payment systems.

[Key words] Traditional Chinese Medicine (TCM) ; Payment method; Services supply; Diagnosis-Related

Groups (DRG); Interrupted time series
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